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PAID-UP 1^ 322426 - 300 
OIL & GAS LEASE s« 



This Lease made c'-is 1st dav r>f October. 2010. by anci be:wee:i: Dantel J. Kennedj and Diane Kenned*., a/'k/a Diane Lynn Kennedj, 
his »lfe, of 105 Beech* ood Drive, Industry, PA 15052, hereinafter cacetive'.y called •■Lessor." and CHESAPEAKE APPALACHIA, L.L.C., an 
Oklahoma limited liability company, P. O, Bnx |i)49ft. Oklahoma City, Oklahoma 73154-04%, hereinafter called "Lessee." 

WITNESSETH, lhac for and in consideration of Ten Dollars; (IM.OO) and other good and valuable consideration, Ihe receipt and 
>uffc eney n* which is hereby eekrow edged, and of the mutual envenon's ard iig-eerrents hereinafter ner fori h. the Lessor and Lessee agree us 
follows: 

LEASING CLAUSE, Lessor hereby leases exclusively to Lessee ,ill theoi: a-d gas i_ir.clud.-ng, but n;« limited to coal seam gaj. embed nefhane 
gzs, cnalberj xps. TB:hanc gas, gub gas. oceuded methane-'natural gas ar.d e.ll us^riaicd tiattml gas. and other hydrocarbons 3id iinn-hydrocar^ons eontancd 

ir. awocidxd with, sniaiig tsitl cr procuceci' ririai nuting wiiliiM ary ftinrwion, gob aroa. minecl-cjt area, coa] seam and a!i communicating zones), and 

their liquid cr gaseous constitjsms. whether hydmcErbin ::r ron-hydrcetirbuii. underlying the iaid iiet'eiri leased, together with such exclusive rights ;;s may 
he -lei^ssary or convenient for Lessee, at its election, lo explore for. develop, produce, measure, and ir.trke: production from the Leasehold, ard from 
adjoining tends, using methudt and techniques which tre not restricted lo current tecii'jOjogy, including tiie ngiir 10 conduct geophysical tind ot"c 
expio-atory tests; to drill, maintain, operate, cease to operate, pi.: g. abandon, and remove wells, to use or install reads, electric power end telcprmne facilities, 
and to ainsrrj" pipelines ivirh appurtenant facihiss. including dan: ttnj virion. compression and eal'cclion facilities for use in the production ;iild 
transpnrta:ion produce from the Leasehold or from reighiinr ng lands jc-ns^ the Leasehold, to use oiL gas, and noo-domeslic water sources, tree ol 
tost. :o store gni of af.y kind under £rruno\ regjrdle?? ofr.be source thereof, inciudi-g rhe injecting of ens therein and removing the same ficrefrom. to 
protser stored gas, to operate, maintain, repair, and remove material and cqjipment, 

DESCRIPTION, The Leasehold is loaned in the Township of Industry Be rough, in the County of Beaver, in (he Common wealth of 
Pennsylvania, and described as follows: . . „- ■ ■ in iii 

? ^T, (Pw , t ^X*. HI || II J ||| HI g|^ a£ , 2eAV 

and is bounded formerly or currently as follows; 1 ^f/ ^ CL ^ t -, s 

„ , . MASON I ON ENGftO v j'UPS ^EAS S23 cO 

On the North by innds ot : 

On :he East by lands of See attached Exhibit "B" for descriprion of leased premises., 

On the South by lands nf ; 
On the Wcsl by lands nf 

including lands acquired from . by virtue of deed dttcd . and recorded in , and described for the purposes of this agree:ner.i as 
ccnta;ni - g a to:al of 10.70 Lep.sehrld a=re?, whsrher sctuatiy more or '.ess. and ircludirg ccn:ig-ous knds owned by Lessor. This L^a^e also cove r s 
and inelude^. : n arid t on to :ha: above desenbeci. all lar.d. ir" Liny. eo:"tigu;ius cr adjacent tn ur cdjniring the land above described aid [a) owed or 
claimed by Lessor, by limitation, piescriplion. possession, reversion or unrecorded instrument or (b) as lo which Lessor has a preference right of 
iiuqu^ition. Lessor agrees to exeeute cny suvip einental , .ns:r_mon: requested by Lessee for a more complete or accurate description of said and, 

LEASE TERV, This Lease shall remain in Jorec ftw a primary lenn of Five (5) years from 12:00 A.M. October 1 . 20 1 Q (elective date) to 
1 1 59 P.M. September 30, 2015 [lssc clay of pn'r-ary term) and >hal " coriinuy beyond the primary :cnr, a? to the entirety of the Leasehold if any of 
:he rbllnwng ■= satisfied: ( ) operations arc conducted on the Leasehold] or lands poolccuiitized therewith in >earch nf oil, gas. or their constituents, 
or | a well deemsd by Lt:s>ge In he eapah'e of production 3S hieated oil (he 1-caschold or lands pooled uniti^ed therewith, Oi (iii) nil or guS, or ihuir 
constituents, are produced from the Leasehold or lar.ds pooled-' unit: zed ti-creuHth, or (iv) if I'rx Leasehold or lards p<iciled-'jr,:tizcd therewith ^ used 
f;»r the underground storage cf git. o> for the proteition of $^re<\ gas, i>r [v) if prescribed psy:iicr.tf made, or (vi] if „cssaa s opeiat otif arc 
delayed, pcs:poiied or iiiterrupled as a result of any coal, stone or ether nining or mining relctec operat on under any existing and effective lecse, 
pcririitorauihori7ati(»n covering such operations on the lecs«ci premises or on other lands affect-.ng t''c leased premises, such delay will outonwtioilly 
estend the primary or secondary term of thh: oil and gas lease with^u: adciitiona] coinpsrsatioti cr performance by Lessee for a period of time equal 
to 3ny such delay, postponement or inierrj prion. 

If there is any <lisputc concerning the entension of this Lease beyond ihe primary term by reason of any of the alternative meelwinisins 
sneeifiec hers in, the payment lo Ihe Lessor of the preseribed puymems provided! below r shall be conclusive evidence tha: the Lense has been extcrdsd 
beyond the primary term. 

EXTENSION Or PRIMARY TERM, Lussee hup the option lo extend the primary term of this Lease tor one additional term of Five ;5> 
years rrc:n the expiration of Ihe primary term of this Lease: said extension to be under the same terms and conditions es contained in Ihis Lease. 
Lessee may exercise this option ro extend this Lease if on or before the expiration date of Ihe primary term of this Lease, Lessee pays or tenders to 
ihe Lessor or to the Lessor's credit an amount equal lo the initial consideration given tor Ihe execution hereof. Exercise of this option is at Lessee's 
sale discretion aid maybe invoked by Lessee where no other alternative i>f the Lease Term clause extends this Lcnse beyond the primary :erm. 

NO AUTOMATIC "ERMS aTIQS Oa FORFEITURE. 

(A) CONSTRUCTION OF LEASE The lun^ua^c of ihis Lc.isc (including, hut ikH limited In. the Lease Term anil Extension rrf Term 
clauses) shall never be read as kingu^igt of special limtiation. This Lease shall he eonsirued dgtiinst termination. Forfeiture, cancellation or expiration 
and in favor nf giving effect to the continuation of Hm Lease where ihe circumstances eMis" to ma i main Ihis Leiise in effect under any of the 
alternative mechanisms sel forth above In connection therewith, [i) n well shall be deemed to be capable of production if it has the capacity to 
produce a profit met operating costs, w ithout regard u> any capital costs to drill or equip the well, or to deliver the oi or gas in marker. ;-md (i'l the 
Lus^cc shall be deerr.ed t:i hn con:lue:iig aperations in search of oil or pis, or their eomiitucnts, if 'lie Lessee is engaged in geophysical aiul i>ther 
exploratory work ineluding, but not limited to, activities to drill an in iii: I well, to drill a new well, or to rework* stimulate, deepen, sidetrack, frac. 
plug back in the same or different formation or repair a well or equipment on the Leasehold or any lands poolcd/unilized therewith (such activities 
shall induce, but not be limited to. perfonrin| any p clhnrary or preparatory work necessary for drilling, conducting internal technical analysis to 
jniNEie and or runhcr develop a well, obtHinin^ pennits and approvals 3.-c.soc:accd therewitli and may Include reasonable ^ans tn aclivilies provided 
t'nst thsrc is a continuum of activities showing a good f:iith effort to develop li well or that the ccssa:icr. nr incrnipron of.Hctivities wei beyond the 
control of Lessee, including interruptions caused hy the acts of third panics over whom Lessee has no cc"trol or regulatory delays associated wi:h 
any approval process required lor eondociing such activities). 

(B) LIMITATION OF FORFEITLIRT: Thk Lease shall never be subject to a civil action or proceeding to enforce a claim of termination, 
cancellation, expiration or forfeiture due lo any action or inaction hy the Lessee, including, but not limited tn tr.sking any prescribed payments 
auhori/ed utidur the terms of this Lease, unless (he Lessee has received written notice of Lessor's demand and thcreatrer fails or refuses tn satisfy or 
provide justification respord : ng to Lessor's tiemiirid within 60 days frocr the receip: of su c'i notice. If Lessee timelv responds to Lessor's demnni. 
hut in good faith disagrees with Lessor's position and sets forth the reasons therefore, such a response shall be deemed in satisfy this provision. Ihis 
Lease shall continue in full force and effect and no further damages (or other claims for relief) will hcciuc in Lessor's favor during the pendency of 
the ilispule, other than claims for payments thiit may be due under the terms of (his Lease. 

PAYMENTS TQ LESSOR. !:i addition to the bonus paid hy Lessee for the e>ecuti' L >n herex>f. Lessee covenants to pay Lessor, 
proportionate te Lessor's pe T c^rt^ge of aw nership. as t'o ovi s: 

i. .A.'] DELA"^' RENTAL: To pay Lessor as Delay Rental, after i he first year, at the rale of live collars iSf.UOji per net acre per year pjyabte 
in advance, The parties hereto agree that this i> a Paid-Lp Lease with no further Delay Rental and/or Delay in Marketing paymenrs due to 
Lessor during the primary term hereof, 

(Bi ROYALTY; To pay Lessor as Royalty, less all taxes, assessments, and adjustments on production from the Leasehold, as follows: 

1. OIL: To deliver lo the creilii of Lesiitt, fia- utom, a Knyalty of the equal i«L'^i" r lith (l/S) part ttf all oil arjtl any mmsriiueiKf 

thereof produced and marketed from Ihe Leasehold. 

2. GAS: To pay Lessor an amount equal to one-cichtli { l/fi) of the revenue realised by Lessee for all gas anil the constituents 
(hertf^f prod weed and mer^cied froni the Leasehold, les.i the cost to Jj-.nsport. treat and prrc:ss the gas and any losses ir vnJuincs to p^in: of 
measurement thai determines ihe revenue realized by Lessee. Lessee may wiildiold Royally payment until such time as the tolal withheld exceed:, 
tH'ty dollars (S50.00). 



3. MINIMUM ROYALTY: I: s the parties' intent that this lejise conform In Pennsylvania slaiutc P.S. s'53 tmd guarantee a 
gas rovalty of at least 1/JJth of all production removed or recovered from thz property. It it is iver clstsnr.incd thst this lease doc? not so conform, 
(hen this lease shall not be invalid and ii shjll he deeme-d amended from the df.t: of execution contbnn to the requirements of the s:a:jtc. 

(C) DELAY IN M ARKETING: In the event that Lessee drills ;i well on the Leasehold or lands ponled/unitizcd therewith that is. awaiting 
completion, or that Lessee deciri- to be w&peir?1r. h ^i'prodV. ion, bu ; Joes no? 'Wirke; pnducib.c nil. oi 1 rbnstiEberits ihererTVirn, and there is IU5 
oiher basis for extending this Lease. Lessee shall pay after the primary term and until -such lime as marketing is established (or Lessee surrenders the 
Leas?) a Delay in Marketing payment equal in amount and frequency to ihe annual Delay Rental payment, and (his Lease slnill remain in full force 
and effect to the satis extent as payment of Royalty. 

I'D) SHUT-IN: In the event that production of oil. gas. or their constituents is iniertup(cd and nor marketed for a period of twelve (12) 
months, and there is no producing well on the Leasehold or lands pooled/unttt/ed therewith, Lessee dial I thereafter, as Royalty lor constructive 
production, pay a Shut-in Royalty equal in amount and frequency to the annual Delay Renal payment until such time as production is re-established 
(or lessee surrender the Lease) and this Lease shall remain in full force ;md effect. During Shu:- in. Loss;; shall have the right to rework, stimulate, 
ar deepen any well on the Leasehold or to drill a new well on the Leasehold in art effort to re-establish production, whether troin an original 
producing formation of Irciin a dilferenl fonnation. In the event that the production from the only producing well on the Leasehold is interrupled for 
a period of less than twelve ( 12) months, this Lease shall remain in full force and elTecl without payment of Royalty or Shut-in Royally. 

(E) D AM AGES: Lessee will remove unnecessary equipment and materials and reclaim all disturbed lands at the completion of activities, 
and Lessee agrees to repair any damaged improvements to the land and pay for the loss of growing crops or marketable- timber. 

(F) MANNER OF PAYMENT: Lessee shall make or tender all payments cue hzreuntier by cheek, payable to Lessor, at Lessor's last 
known addrcs?. and Lessee mjy withheld any payment pending notificar/on by Lessor or' a charge i-i address. Payrrjer.t may be tendered ?y :nai. or 
any comparable method (e.y.. Federal Express), and payment is deemed complete upon mailing or dispatch. Where the due date for any payment 
specified herein falls on a holiday. Saturday or Sunday, payment tendered i mailed or d;$p£tehed" nn the next bus. n ess cay is tiirelv. 

(0) CHANGE IN LAND OWNERSHIP Lessee shall noi be bnuncl by arty change in ihcuwiicrshipofthe Leasehold unlil furnished ttiih 
such documentation as Lessee may reasonab y reqLr.re Peering :be receipt n~' tlocuinc-ncati oti. Lessee r.iay elect j'.the:' to continue to make cr 
withhold payment? as if luzh □ ch.ir.yc had ::ot occurred. 

(Hi TITLE: If Lessee receives evidence that Lessor does not have title to all of any part of the rights herein leased. Lessee may 
immediately withhold OLiyiinems irutt would be otherwise due ar.d payable bereundc - to Lessor until thu sdv^rsi: ekint is fully resolved 

(1) LIENS: Lessee may at its option pay and discharge any past due taxes, mortgages, judgments, or oilier liens and encumbrances on or 
against any land or interest included in the Leasehold; and Lessee shall be entitled lo recover from the debtor, with legal interest and costs, by 
deduction from any future payments lo Lessor or by any other lawful means. In the event the leased lands are encumbered by a prior mortgage, thai, 
notwithstanding anything contained herein to the contrary. Lessee shall huve the right lo suspend :hc payment of any royalties due hereunder, without 
liability tor interest, until such time as Lesser obtains ai its own expense a subordination of the mortgage in a form iieeeptabie to Lessee. 

(.") CHARACTERIZATION OF PAYMENTS: Paymenis set forth herein are covenants, not special limitations, regardless or'rhc: manner in 
which these payments may be invoked. Any failure on the part of the Lessee to timely or otherwise properly tender payment can never resuli in an 
automatic termination, expiration, cancellation, or forfeiture of this Least:. Lessor recognizes and iic!<now.edg.es thai oil and gas lease payments, in 
the tonm of rental, bonus and royalty, can vary de-e-nding on multiple Victors and thai this Lease is the product of good Faith negotiations. Lessor 
■ereby agrees that the payment terms, as set forih herein, and any bonus payments paid to Lessor constitute full consideration tor the Leasehold 
Lessor further agrees lhal such payment terms and bonus payments arc final and that Lessor will noi seek to amend or modify the le;iss payments, or 
seek additional consideration bused upon any differing terms which Lessee has or will negotiate with any oihcr lessor/oil and j-as owner 

= K) PAYMENT REPgCTIQM^, If Lcsaa' owns ;j lesser jpti-real m the od or gas lhan the enhrc undivided fee simple estate, then \\ K 
rentals (except for Delay Ren till payments as ^cc "cnh above), rc.yn ries nr.:. shur-in nya'.r.es hercunde- shal" be paid to Lessor only ir. the proportion 
wnich lessors interest benr^ u> the s vh li It and undivided ice. 

UNITIZATION AND POOLING. Lessor grants Lessee the right to pool, unitize, or combine all or parts oflhc Leasehold with other lands, 
whether eerttiguous or not contiguous, enscc or ir leased. whether wned hy Lessee or by others, at a time before or after drilling to create drilling or 
production units either by contract right or pursuant to governmental authorisation Pooling or unitizing in one or more instances shall not exhaust 
Lessee's pooling and uniiizne rights hereunder and Lessee is granxd the right to change the size, shape, and conditions of operation or payment of 
any unit created. Lessor agrees to aeeept and receive out of the production or the revenue realized from ihe production of such unit, such 
proportional share of the Royally from each unit well as the number of Leasehold acres included m the unit bears to the total nntnher ot acres in the 

unit Otherwise, ti it any part of the unit. Aillmg. operations in prepafaiiori fi»r drilling, ppodjeiinn. nr shut-in p-ndudrp. trpm frc unit, »r nayment 

of Rovnlty. Shu:-ir Roya'ry, Dcl^y in Marked ng payment :>t DeUy Rental at:ribu'rtble to r.ny part of the uni: (irciuding non- Leasehold land) shall 
have the same effect upon the tenns of this Lease as if a well were located on. or the subject activity attributable lo. the Leasehold* In the ^vent uf 
conflict or inconsistency between tlii: Leasehold acres ascribed tc the Lea^e, and the local property ta\ assessment calculation ot'the lands cohered by 
the Lease, or the deeded acreage amount. Lessee tTRiy, at its option, rely on the latter as being ddenninarive for the purposes of this paragraph. 

FACILITIES. Lessee shall noi drill a well on the Leasehold vlthin 201^ feet of any structure located on the Leasehold without Lessor's 
written consent Lessor shall not erect any building or structure, or plan any trees within 200 feet of a well or within 25 feet of a pipeline without 
Lessee's written consent. Lessor shall not improve, modify, degrade, or restrict nmds und futilities built by Lessee witro.H Lessee's written consent. 

CONVERSION TO STORAGE. Lessee is hereby granted the right to convert the Leasehold or lands pooled/unili/.ed therewith to gas 
sriTaye At i-e time of conversion. Lessee snail pay Lc-isor's pr^porti^ntLTL' par: for thj estimate:: rsLaverable gas remaining ir any v;e]] drilled 
pjrsLant :o this Lease using methods ef biitcuhtting gas rcsco cs as are generally uwepted hy the natural gas '.ndustry and. in the event that all wells 
oit the Leasehold ard-cr lands poolec unici^cd therewith have permanently cei-sec. production. Lessor shall ":e paid r. Cor version to Sto-age piiyment 
in an amount equal to Delay Rental for a-S long thereafter as the Leasehold or lands pooled/uniiized therewith is/are -sed for ga^ stonige or tor 
protection of gas storages such Conversion to Stonae payment shall first become due upon the next ensuing Delay Rental anniversary- dare. The use 
of any parr of the Lease-hold ^>r kinds ptio-ed or uniti/sc: there verb for "he underground storage of gas, or for the protection of stored gas will extend 
rh is Lease beyond znt primary term as lo all rights granted by this Lease, including but rmt li ni:ed to produetion riuhts, regardless of whether (he 
p-ottLeti;in and storage rig'nh arc wncd together or scparateK. 

d:5P05AL AhD INJECTION VVELL5. Lessor hereby gramN 10 Lessee the right to drill wells and'or recner cviving wells, including 

necessary location, n«adway and pipeline easeir.ents ;tnd rights of way. on atiy part of the Leasehold or lands pot*letl or unitized therewith for (he 
disposul ant' or injection into any subsurface slrala, other than a potable ^ j atcr strata, ot air, jjus, brine, eomp.etion and priduCtior. ""! uids, W iiste Wrtter 
and any hydrocarbon related xubstimecs from any source, including, but not limited to wells on the Leasehold ur lands nH««le<l or unitized (herewith or 
from properties and lands outside the Leasehold or lanes pooled or unitized therewith, and to conduct nil operations as may be required, for so long 
as necessary and required by Lessee for purpose^ as herein provided. If. at the expiration of the primary term. Lessee is disposing :.nd or irjcctir.g 
into any subsurface strata underlying the Lc;isehotd or lands pooled or unitized ihercwilh or conducting operations for such disposal and "or injection 
and Ihis lease is nol being maintained by any other provision contained herein and no other payments are being made to Lessor as. prescribed 
hereunder. Lessee shall pay to Lessor (he sum of one thousand dollars tftl.Ow'MK}) per year, proportionately reduced to Lessor's ownership in the 
_edsehold and surface as it bed"s to the fJl =ind jiidivieed estate, hemr.nnK on the next anniversary date ol this Lease and said payment and term of 
thU Le:a*e, .nsnfar a« :o terms and provisions contained herein applicable lo disposal jrd injection wells, snail continue annually lhereu:":e: tor s*i 
long as neeessnry and required by Lessee for purposes as herein provided and u;:til ai: (l!^pu^a! and^or in;ceriyn wells located .m the Leasehold o: on 
lands pooled Or unitized therewith arc plugged and abandoned. Lessor agrees that if required hy Lessee, regulatory agency cr governmental authority 
having jurisdiction. Lcsso- sha'.', cr.tcr £ separate D sposa! and Ltjcaicti Ayreem^nr w.th Lessee for the purposes as herein provdsd- 

TITLE AND INTERESTS. Lessor hereby warrants generally and agrees to defend title to the Leasehold and covenants that Lessee shall 
have quiet enjoyment he-Eunder and shall have benefit of the doctrine ol after acquired (itle r Should any persini having title to the Leasehold fail to 
e?;s^ute civ? Lease, the Lea^c shall nevertheless be binding upon all persons whit do execute it as Lessor. 

LEASE DEVELOPMENT, There -s no implied covenant lo drill, present druini-jie. further develop or niaikcl production within the 
printar> term or any extension nf term of this Lease. There shall Ik* no Leasehold rorfeilure. termination, expiration or oincclladort for failure tu 
cimr.ply with said implied covenants. Provisions herein, including, but not limited to the prescribed payments, constitute foil compensation for the 
privileges herein grart:ed. 

COVENANTS This Lease und its expressed or implied envemuws shell not be subjeet to termination, forteiiure of rights, or damages due 
to failure ro comply with obligations it compliance is effectively prevented by federal, state, or local law, regulation, or decree, or the sicts of Ginl 
ard or third, parties uver whrin Lessee has no control. 

RIGHT GT ~1RST REFUSAL. If at any time within rhe primary term of this Lease <w any continuation or extension thereof, Lessi»r 
receives any bona fide offer, acceptable to Lessor, to grant an additional k-use ("Top Lease") covering all or par; ol ;re Leasehold. Lessee shall have 



